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Week Gone

= Domestic shares tumbled on Monday, 30 March 2020 as the coronavirus pandemic continued to spook investors.

= China's official manufacturing PMI bounced to 52 in March, up from a record-low 35.7 in February.

= The headline IHS Markit composite PMI for the euro zone collapsed from 51.6 in February to an all-time low of 29.7 in March.

= The US Labour Department said Thursday, 2 April 2020 that initial jobless claims surged to more than 6 million last week, reaching a
new record as Coronavirus-related shutdowns roll through the country.

Week ahead

= Domestic stock markets will remain closed on Monday, 6 April 2020 on account of Mahavir Jayanti. Markets will also remain closed
on Friday, 10 April 2020 on account of Good Friday.

= On macroeconomic front, Markit Services PMI for March will be declared on Monday, 6 April 2020.
= India's industrial production data for February will be declared on Thursday, 9 April 2020.

= Overseas, China will announce inflation rate for March on Friday, 10 April 2020.

Technical Overview

Index closed with a loss of 6.6% at 8034. Nifty open this week with a gap down and continued to remain under pressure for most of the
days and closed near the lows Bears dominance continues for the seven consecutive week in a row. Going forward index has strong sup-
port around 7850, if index continue to trade above the same nifty can inch higher towards 8150-8220-8300 while support past 7850 comes
at 7750-7680.
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DOMESTIC INDICES WORLD INDICES
03-Apr-20  27-Mar20 ‘Veekly% 03-Apr-20  27-Mar-20 \Veekly
P Chg % Chg
Nifty 8,083 8,745 -7.6 Nikkei Index 17,820 19,389  -8.1
Nifty Next 50 20,400 20,964 2.7 Hang Sang Index 23,236 23,484 11
) Kospi Index 1,725 1,718 0.4
Nifty 100 8,240 8852 6.9
Shanghai SE Composite 2,764 2,772 -0.3
Nifty 500 6,639 7,160 7.3 Strait Times Index 2,389 2,529 55
Nifty Midcap 100 11,317 12,661  -10.6 Dow Jones 21,235 21,637  -1.9
Sensex 27,590 29916  -7.8 NASDAQ 7,439 7,502 -08
FTSE 5,420 5511 1.7
BSE 100 Index 8,180 8827  -7.3
FOREX
BSE 200 Index 3,415 3684  -7.3 Weekl
Currency 03-Apr-20  27-Mar-20 %eghg
BSE 500 Index 10,527 11,359  -7.3
US$ (Rs.) 76.2 75.7 0.7
BSE Mid-Cap 10,219 11,141  -83 GBP (Rs.) 93.4 89.7 4.1
Euro (Rs.) 82.2 81.3 1.1
IS Sl A 10113 =70 Yen (Rs.) 100 Units 70.2 68.4 2.6
NIFTY TOP GAINERS (WEEKLY) Fll - ACTIVITY (Rs. Cr.)
03-Apr-20 27-Mar-20 Wegll:lg % Date Purchases Sales Net
03-Apr-20 7,596.8 9,557.8 -1,961.0
GAIL (India) Ltd. 80.9 69.5 16.4
01-Apr-20 5,581.9 7,138.3 366.2
BPCL 317.2 278.8 13.8
E— 376.0 338.3 112 31-Mar-20 6,295.4 7,034.7 -1,200.3
, 30-Mar-20 47265 2,248.7 -1,199.5
Cipla 449.2 407.7 10.2
—— 1779 1632 9.0 MTD 9,161.1 12,636.3 (3,475.3)
NIFTY TOP LOSERS (WEEKLY) DIl - ACTIVITY (Rs. Cr.)
03-Apr-20 27-Mar-20 Weg::lg % Date Purchases Sales Net
03-Apr-20 3,568.2 3,341.7 226.6
Indusind Bank 313.2 4111 -23.8
01-Apr-20 2,772.1 3,222.5 -450.4
Kotak Mahindra Bank 1,140.9 1,399.1 -18.5 31-Mar-20 6.955.4 3.379.2 3.576.2
ICICI Bank 286.7 339.9 -15.7 30-Mar-20 6,314.2 2,763.9 3,550.3
HDFC 1,499.6 1,754.0 145 MTD 12,340.1 8,421.9 3,918.2
Maruti Suzuki India 4,011.5 4,646.1 -13.7
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BSE WEEKLY SECTORAL PERFORMANCE
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TOP OPEN INTEREST GAINERS (WEEKLY)

SCRIP NAME 03-Apr-20 27-Mar-20 03-Apr-20 27-Mar-20
) Weekly %
Weekly % Chg Chg
Share Price (Rs.) Open Interest
JINDALSTEL 63.55 89.7 -29.2 16630000 4940000 236.6
CUMMINSIND 299.75 362.5 -17.3 888300 443700 100.2
TORNTPHARM 2071.4 1869.9 10.8 309000 196000 57.7
BIOCON 291.75 280 4.2 7447400 4836900 54.0
RBLBANK 110.2 157.45 -30.0 12063000 8478000 42.3

TOP OPEN INTEREST LOSERS (WEEKLY)

SCRIP NAME 03-Apr-20 27-Mar-20 03-Apr-20 27-Mar-20

Weekly % Weekly %

. Chg Chg

Share Price (Rs.) Open Interest

ESCORTS 590.4 658.05 -10.3 1664300 2131800 -21.9

MRF 55325.15 56854.45 -2.7 12590 15610 -19.3

CESC 423.4 393.1 7.7 1188800 1396000 -14.8

TORNTPOWER 276.8 273.9 1.1 1368000 1533000 -10.8

INFRATEL 157.15 158.1 -0.6 6352000 7064000 -10.1
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New tax regime and other tax changes that will come into effect from April 1

The new financial year will begin on April 1, 2020, amid a country-wide lockdown. Even though the government has extended various tax-
related deadlines (such as filing of income tax return for FY 2018-19, tax-saving for FY 2019-20, linking of PAN with Aadhaar etc.) certain
new tax-related rules will come into effect from April 1. The government via a press release dated March 30, 2020, has clarified that there
is no extension of the financial year. Here is a look at the new tax rules that will come into effect from the new financial year, i.e. April 1,
2020..

As announced in Budget 2020, from FY 2020-21, an individual taxpayer not having business income will have the option either to continue
with the existing income tax regime and avail deductions and exemptions or avail the new tax regime with lower income tax rates sans
deductions and tax-exemptions. However, there is no clarity on certain aspects of the new tax regime. For instance, the option to avail new
tax regime comes into effect from April 1, 2020, however, how will tax deduction at source (TDS) work under new tax regime? Can an em-
ployee switch between the new tax regime and the existing one during the financial year?

® Dividend becomes taxable in the hands of an individual

From April 1, dividend received by you from mutual funds and domestic companies will be taxable in your hands. Till FY 2019-20, dividend
paid by mutual funds and domestic companies used to attract dividend distribution tax (DDT) which made dividends up to Rs 10 lakh in the
hands of an individual tax-exempt.

® Deferring tax payment in respect of income pertaining to ESOPs

Providing relief to employees of startups, the Budget has allowed deferment of TDS on shares allotted to them under employee stock own-
ership plan (ESOPs). As per the tax amendment, TDS on shares allotted under ESOPs scheme can now be deducted at the time of the
employee leaving the company or selling of shares or expiry of five years from the end of the relevant financial year in which shares were
allotted, whichever is earlier.

® Employer's contribution above Rs 7.5 lakh to EPF, superannuation funds, NPS becomes taxable

As announced in Budget 2020, if employer contribution to Employees' Provident Fund (EPF), National Pension System (NPS) and super-
annuation fund on an aggregate basis exceeds Rs 7.5 lakh in a financial year, then the excess will be taxable in the hands of the employ-
ee. Till FY 2019-20, there was no combined upper limit on the amount of deduction that could be claimed (from total income) for the contri-
bution made by an employer which was giving undue advantage to employees earning higher salaries.

(Source: Economic Times)
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Air Conditioners

Company Overview Stock Rating

BUY HOLD SELL

Incorporated in 1990, Amber enterprises India Itd is engaged in manufacturing of OEM/ODM business

of room air conditioners (RAC) in India. It has a dominant presence in RACs complete unit and deals

in major RAC components with 10 manufacturing facilities across India focusing on different product > 15% -5% to 15% <-5%

segments. With expertise in components like heat exchangers, sheet metal components, injection

Sector Outlook Positive
molding components, and system tubing and motors, the company is strongly positioned to deliver Stock
oc
quality products .Moreover; it offers higher energy efficiency and expertise in indoor, outdoor, window CMP (INR) 1200
AC units and Non AC components. Target Price (INR) 1,491
NSE Symbol AMBER
Investment Rationale BlOOmberg AMBER IN
Strong customer base coupled with competitive edge in RAC segment Reuters AMBE.BO
, I . o . . Key Data
Amber’s RAC division contributes ~65% to its total revenue. Its large scale of production and nearby Nif 8.083
ifty ;
manufacturing plants to its clients gives company an edge over its competitors to cater required de-
52WeekH/L(INR) 1695/701
mand within a stipulated time frame. Going ahead, company has built strong and established relation-
] ] ] o ] ] ] o O/s Shares (Mn) 31.4
ships with customers in past few years, which includes eight out of top 10 brands in India gaining 75%
Market Cap (INR 37

market share. Out of these, five are MNC brands while the remaining three are Indian companies. bn)

However, the major contribution to the revenue comes from these top three brands such as Voltas, Face Value (INR) 10

LG and Panasonic. Hence, with such focus on component business and strong customer base, the
Average volume

company is well poised towards overall profitability.

3 months 94,000

6 months 69,000
Strengthening its product portfolio by acquiring new entities

1year 44,000

Over the last three years, Amber has increased its expansion by acquiring component manufacturing

facilities over various entities in India. It has acquired ILJIN and EVER Electronics, to strengthen its Share Holding Pattern (%)

component manufacturing capability. Both companies are into manufacturing of PCBs for home appli-

ances, automobile players and serving major industry players like LG, Godrej, LS Automotive, etc.
Recently, the company entered the HVAC segment through the acquisition of Sidwal Refrigeration

Industries Ltd. Therefore, such acquisition will enable it to contribute substantially to its topline growth.

Valuation and outlook

Amber Enterprises India Ltd (AEIL) being one of the largest contract manufacturers of RACs in India 6.0%

is set to be one of the biggest beneficiaries of rising outsourcing demand from branded players. Its

. " . . . i . B promoters MFI =il M Others
leadership position in the RAC OEM/ODM industry in India with a strong customer base supports the

company order book flow. Going ahead, the focus on component business provides and acquiring Re!ative Price Chart
90

new customers helps in gaining traction over its peers. However, an uncertain environment led by the 1
recent outbreak of Covid-19 is expected to impact demand and supply chain. Going ahead, we expect 150
the Revenue and PAT to grow at 24.7% and 35.8% CAGR for FY19-22E respectively backed by 0
strong volume growth and lower corporate tax rate. We have valued the company based on a 20x P/E

multiple of FY22E and recommend a Buy rating on this stock with the target price of INR1491 (24% o

upside). 300 : : ‘ ‘
03Ap-19 0319 03:0ck19  03-Jan20  03-Apr20

——Amber Enterprise  =—Nifty
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Key Financials

YE March (INR mn) FY18 FY19 FY20E FY21E FY22E
Revenue 21,281 27,520 34,070 42,417 53,360
Revenue Growth (Y-0Y) 28.8% 29.3% 23.8% 24.5% 25.8%
EBIDTA 1,839 2,133 2,828 3,690 4,856
EBIDTA Growth (Y-0-Y) 40.5% 16.0% 32.59% 30.50% 31.58%
Net Profit 623 937 1,295 1,739 2,348
Net Profit Growth (Y-0-Y) 181.4% 50.3% 38.2% 34.3% 35.0%
Diluted EPS 19.8 29.8 41.2 55.3 74.7
Diluted EPS Growth (Y-0-Y) 181.4% 50.3% 38.2% 34.3% 35.0%
EBIDTA (%) 8.6% 7.7% 8.3% 8.7% 9.1%
NPM (%) 2.9% 3.4% 3.8% 4.1% 4.4%
RoE (%) 7.0% 9.5% 11.6% 13.5% 15.4%
RoCE (%) 18.9% 18.3% 21.9% 25.2% 28.6%

Valuation Ratios

P/E (x) 60.8x 40.4x 29.2x 21.8x 16.1x
EV/EBITDA 20.3x 18.4x 6.4x 3.7x 2.8x
P/BV (x) 4.2x 3.8x 3.4x 2.9x 2.5x
Market Cap. / Sales (x) 1.8x 1.4x 1.1x 0.9x 0.7x
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Disclaimer Appendix

Analyst (s) holding in the Stock : Nil

Analyst (s) Certification:

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our
personal views about any and all of the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities).

General Disclaimer

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation
would be illegal.

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvert-
ent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied
warranties of merchantability, fithess for a particular purpose, and non-infringement. The recipients of this report should rely on their own
investigations.

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction.
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